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LEGAL UPDATE 

March 10, 2025 

MINISTRY OF ECONOMY AND FINANCE ANNOUNCES 
AMENDMENTS TO THE FOREIGN EXCHANGE TRANSACTIONS 
REGULATIONS  
 

I. OVERVIEW  
On February 10, 2025, the Ministry of Economy and Finance announced that the Foreign 
Exchange Transaction regulations are amended in part and implemented effective as of 
February 10, 2025 (Ministry of Economy and Finance Notice No. 2025-4).  

 

II. KEY AMENDMENTS 
1. Overhaul and simplification of payment procedures 

The procedures for transfer of overseas relocation expenses and overseas Koreans’ 
wealth overseas, which were separately regulated, have now been integrated into the 
payment procedures for residents, non-residents, or foreign residents, as applicable. 
Provisions relating to the procedures for the transfer of overseas relocation expenses and 
the export of domestic property by overseas Koreans have also been accordingly 
amended (Articles 1-2, 2-3, 4-3, 4-4, 4-6, 4-7, 5-11, 7-8, 7-9, 9-5, 9-43, and 10-11).  

2. Obligation to declare payment proceeds for export/import of goods 

The requirement to declare payment proceeds for the exportation or importation of 
goods with the Bank of Korea has been relaxed. Under the new regulation, the reporting 
requirement is imposed only with respect to transactions whereby the contractual value 
of goods being exported or imported exceeds USD 100,000 and payment is made more 
than one year prior to the shipment of goods. Any industrial facilities under the Foreign 
Trade Act, such as ships and railroads, are now exempted from the obligation to declare, 
and the obligation to perform corresponding imports or exports no longer applies 
(Articles 5-8, 5-9).   

3. Relaxed procedures for reporting and follow-up management of foreign direct 
investment  

The threshold for foreign direct investments eligible for ex-post reporting within a year 
has increased from USD 50,000 to USD 100,000, and such direct investment is now 
managed through the “designated foreign exchange bank” system. For investments of 
USD 3 million or less, regardless of business type, the submission of annual business 
performance reports is no longer required. Additionally, reporting obligations related to 
the incorporation of subsidiaries, changes in investment amounts, or the liquidation of 
local companies have been removed from the foreign direct investment report. (Articles 
9-1, 9-5, 9-9, and 9-39). 
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4. Improvements to establishment, operation and follow-up management of overseas 
branches  

Overseas branches and offices may now be freely established, but remittances to 
overseas branches and offices will be monitored and managed through designated 
foreign exchange banks. In addition, there will be no distinction between a non-self-
supporting accounting system and a self-supporting accounting system for overseas 
branches, and overseas branch offices are no longer required to submit financial 
statements and accompanying documents (Articles 7-14-2, 9-16, 9-18, 9-19, 9-20, 9-23, 
9-25) 

5. Expansion of the scope of domestic import usance, addition of exceptions to the 
offset declaration 

Borrowings related to the import acquisition financing of banks are now included in 
domestic import usance and no longer subject to the foreign exchange soundness 
charges. Borrowings related to banks' import acquisition financing are now classified as 
domestic import usance and are no longer subject to foreign exchange soundness 
charges. Additionally, if a domestic shipping agent offsets ordinary operating expenses 
against charges collected on behalf of a foreign shipping company, such transactions are 
no longer required to be declared as an offset. (Articles 1-2, 2-1-2, 2-11-2, 4-8, 5-4, 5-6, 
and 7-34). 

 

III. IMPLICATIONS 
With changes to overpayment periods, as well as major reporting and notification obligations 
for overseas direct investment and foreign branches, businesses are encouraged to review 
the amended regulations to ensure compliance with their reporting and notification 
requirements.. 

 
 

*        *        * 

BAE, Kim & Lee LLC has accumulated various work experience and know-how in the field of 
foreign exchange, such as preliminary foreign exchange diagnosis, foreign exchange reporting, 
comprehensive advice on foreign exchange, and response to foreign exchange inspection and 
investigation, and has excellent expertise and abundant practical experience in the field of advice 
on foreign exchange compliance. Based on this, we provide our clients with practical and 
customized answers. Please feel free to contact us if you have any questions regarding the entire 
foreign exchange sector. 
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Related Professionals   
   

Seongjun Joo Seungwon Suh Maria Chang 
Partner Partner Senior Foreign Attorney (Ohio) 

T 82.2.3404.6517 T 82.2.3404.0964 T 82.2.3404.7589 
E seongjun.joo@bkl.co.kr E seungwon.suh@bkl.co.kr E maria.chang@bkl.co.kr 

This publication is provided for general informational purposes only, and should not be construed as legal or professional advice on any particular 
matter, nor create an attorney-client relationship. Before you take any action that may have legal implications, please inquire with your contact at Bae, 
Kim & Lee LLC, or the authors of this publication. 
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